FMHIRTT A ’ Y
LONG-TERM HOG PROCUREMENT AGREEMENT

CONTRACT PRICE DETERMINATION FOR PLANT DELIVERED HOGS:

) These examples are for hogs delivered the Week of April 25 cthrough May i,
1353, First determine the daily average of the pricr week'’'s 11:00 a.nm.
dcrmel Foods’ Grade and Yield Plant Delivered Market.

CAY CATE LI/T MATDEET MZAT 2SI °%
Monday 04/15/53 $45.350 562.32
Tuesday C4/2C/93 345.50 362.32
Wednesday 04/21/93 $46.00 $63.01
Thursday $a/22/93 £45.20 Z€i.nd
criday C4/23/63 $a5.C0O Sel.za

Weakiy Average 345.50 3n2.:4

l) Jetermine 8 week moving average of QOmanha corn and Decatur/Central Ilil. 44%
Soybean Meal. These averages are based on the 8 weeks prior to the previcus
week. Round corn to the closest $0.10 per bushel and meal 0 zhe closest

$1C.00 per ton.

DECATYR/
OMAHA CENTZAL TTL

W/E . CORN 44% voar
02/27/93 $2.02 $166.50
03/06/93 $2.07 $169.30
03/13/93 $2.10 5$162.50
03/20/93 $2.11 $172.25
03/27/93 $§2.15 $175.30
04/03/93 $2.1 $177.30
04/1C0/93 $2..8 $175.75
04/17/93 $2.19 $175.C0
AVERAGE ' $2.12 $172.49
ROUNDED $2.10 $170.2%

3) Zetermine Guaranteed Minimum Price.
From the Cost Allowance Matrix find the value for $2.10 corn and $170 meal.

Matrix Value 336.50
Plus $1.50 $§1.50
Guaran-eed Minimum Price §38.00



